The
Shared Space
the two circuits
of the urban economy in
underdeveloped countries
MILTON SANTOS
adapted for publication in English by
CHRIS GERRY

Methuen
LONDON AND NEW YORK

Contents

Preface ix

Part I
1 Introduction: towards a new paradigm 3
National planning with immature theories 4
Underdevelopment: the historical context 6
The spatial characteristics of underdevelopment 7
Two circuits 8
The lower circuit 9

2 The two circuits of the urban economy: evolution and
characteristics 12
Historical periods and systems 14
Technological modernization and the evolution of the two circuits 15
The two circuits: composition 17
The two circuits: characteristics 20
Three classes - two circuits 24
Polarization, not dualism 25

3 The colonial urban economy: two circuits? 28
The ghetto and the lower circuit 29
Shantytowns and the lower circuit 30
The contemporary nature of the two circuits 31

Part II
4 The upper circuit 37
The import motive 37
Import-substitution industry 38
Export industries 40
The marginal upper circuit 45
Modern retailing 47
Foreign capital 48
The mediating role of the banks 51
The multinational corporation and dependency 52
The consequences of dependency 56

'

5 The state and the upper circuit 58
Concentration and the monopolies 59
'Creative destruction' for whom? 62
The characteristics and consequences of monopoly power 62
Monopoly in a Third World context 66
Third World industrialization and development policy 67
The State and the upper circuit 70
State bankruptcy, mass poverty and economic backwardness 74

Part III
6 Third World poverty and the lower circuit 79
Unequal wages and the creation of a middle class 80
Non-employment, underemployment and tertiarization 82
Modernization, poverty and the lower circuit 83

7 The nature of lower circuit employment 86
A tertiary sector? 88
The lower circuit and small industry 89
Employment in the lower circuit 90
Lower circuit: entry requirements 92
Small-scale activities 99
Fractionalization of activities 101

8 The financial

mechanisms of the lower circuit 110

Dependence on middlemen (wholesalers and transporters) 111
The importance of liquidity in the lower circuit 114
From credit to indebtedness 119
Profit margins 124
Price mechanisms 126

9 Adaptability and rationality in the lower circuit 130
The hypertrophic nature of the lower circuit 130
Lower circuit adaptability to a changing economic climate 131
Productivity, dynamism and rationality 134
The rationality of the lower circuit 136

10 Inter-circuit relations and the parameters of growth 139
Variables specific to each circuit 140
Variables common to both circuits 141

Part IV

t

11 Monopoly, the state and macrospatial organization 147
The two circuits and geographical analysis: a macrospatial perspective 147,
Complete and partial metropolises 150
Integration and spatial reorganization 155
Regional inequalities and internal colonialism 160
Migration and spatial structure 165
Cumulative concentration and macrocephalous urbanization 169
Metropolises and intermediate cities 172
The marginal upper circuit 173

12 The shared space 175
Industrialization processes and urbanization tendencies 175

The urbanization process and its constituent sub-systems 177
The two circuits and the urban system 187
Two urban circuits and the problem of central place theory 193
The spatial dialectic of the two circuits 197
The shared space and problems of national planning 200

13 Conclusion 203
Notes 211
Bibliography 235
Author index 257
Subject index 262

i'

